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EURUSD - EC
(Sep ‘17)

1.1713

+0.0209/
+1.82%

↑

↑

1.1576,
1.1609

1.1592

long / long

GBPUSD - BP
(Sep ‘17)

1.3031

-0.0083 /
-0.63%

↑

→↓

-

-

-/-

USDJPY - JY
(Sep ‘17)

0.9028

+0.0119/
+1.34%

→↓

→↓

-

-

-/-

Crude WTI - CL
(Sep ’17)

45.77

-0.98/
-2.10%

→↓

↓

41.20

-

short / -

S&P500 - ES
(Sep ‘17)

2469.50

+13.50/
+0.55%

↑

↑

-

2474.25,
2539.75

long / -

Gold - GC
(Aug’17)

1254.90

+27.40/
+2.23%

↓

→↓

-

-

-/-

30-year Bond - ZB
(Sep’17)

154 25/32

+2 5/32/
+1.41%

→↑

→↓

-

-

-/Bold: Price target achieved on close
Italic: Price target hit but not on close
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EURUSD: There’s an old saying among sailors: “Rather than fighting
with the wind, you should adjust your sails”. All our short-term and
long-term price targets have been achieved on a closing basis. One
can argue about many things but never about price.
GBPUSD: Sterling remains in no-woman’s land. We’ve learned over
time, that in these situations, especially when protracted like in the
case of Sterling, then the longer-term trend eventually asserts its
momentum. For now, we continue to recommend to abstain. For
those seeking entertainment, there’s always British politics and
Brexit strategy (or lack of it) to keep you busy.
USDJPY: Last week we wrote: “In spite of this week’s pop from an
oversold condition which we pointed out last week, the picture in
the yen remains bleak. In fact, we got even more price targets
pointing lower.” The yen clearly has other plans. We’re standing
aside.
Crude WTI: They usually say that markets take the stairs up and the
elevator down. For the last few weeks however, oil seems to be
taking the stairs down, frustrating further the bears. That said, the
market is not there to please the bears or the bulls. The weight of
the evidence remains to the short side as does our position bias.
Manage risk carefully.
S&P500: Our longer term target of 2474.25 was hit this week but
we failed to achieve it on a closing basis. I’ve almost run out of
ways to say that this market is heading higher. Perhaps, this may be
a sign in itself. Then again, may be not.
Gold: Gold whipsaws. We’re standing aside.
30-year bond: Last week we wrote: “It is time to turn bearish on the
bonds once again. Keep an eye on the shorter-term price targets for
immediate confirmation of the downtrend.” We can forget about
that. Let’s wait until the dust settles.
Constantine Theodossiou
ct@newcoll.com
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• The following slides on EURUSD, Oil, S&P500, GBPUSD, Gold and the 30-year Bond illustrate our Position Bias over time starting with
our first issue in October 2015. Issues are always emailed in real-time every Saturday or Sunday as well as posted on our website as a

matter of public record under “Market Overview”.
• The shaded areas on the graphs that follow highlight the periods of time the Position Bias was in effect. For example, on Slide #3 we
see that we initiated a “short” Position Bias on Crude Oil on October 30th 2015 (Issue #3), which we kept until March 18th 2016 (Issue
#23). During this 20-week period, price dropped almost 40% from its high to its low. Thus the shaded areas are determined by the
Position Bias in each of our issues. We’ve also marked on the graphs price swings greater than 5% while a Position Bias was in place.
• Position Bias is effectively the path of least resistance. It is the direction that one should be looking to trade from. There is no
position without a Position Bias. That said, when we have a Position Bias we’re not obliged to have a position but in the event we’d
like to enter the market, we should be thinking in the direction of the Position Bias. Trading / investing with the trend is not about
picking tops or bottoms; we’re merely interested in catching some part of the move. Naturally we’ll be whipsawed and stopped-out.
We never know how long a trend will last. But we don’t trade against it. The slides that follow hopefully reinforce this message. The
rest of our “secret sauce” is comprised of surgical risk management, patience and discipline. This in a nutshell is how we invest for
ourselves and our clients.
• The main purpose of the analysis has always been to help one’s decision process to be properly positioned in a market and to avoid a
big hit. Protecting capital is an absolute prerequisite for long term success. Results ultimately depend on execution, managing one’s
risk and emotions and the use of common sense. In addition to our advisory and discretionary mandates, this work is also offered on
a subscription basis where trade ideas and risk management are explicit. Subscribers select circa 15 markets/stocks and they receive
twice-weekly updates and ideas.
Constantine Theodossiou
ct@newcoll.com
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Long Position Bias – think of entering from the long side
Short Position Bias – think of entering from the short side
No Position Bias – no position is a position
Constantine Theodossiou
ct@newcoll.com
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Long Position Bias – think of entering from the long side
Short Position Bias – think of entering from the short side
No Position Bias – no position is a position
Constantine Theodossiou
ct@newcoll.com

4 of 8

New College Capital Ltd
39-40 St. James’s Place
London SW1A 1NS
Tel + 44 20 7495 8720
Fax + 44 20 7495 8668
www.newcoll.com

S&P500(ES)
Issue 93

Week ending 21st July 2017

Long Position Bias – think of entering from the long side
Short Position Bias – think of entering from the short side
No Position Bias – no position is a position
Constantine Theodossiou
ct@newcoll.com
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Long Position Bias – think of entering from the long side
Short Position Bias – think of entering from the short side
No Position Bias – no position is a position
Constantine Theodossiou
ct@newcoll.com
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Long Position Bias – think of entering from the long side
Short Position Bias – think of entering from the short side
No Position Bias – no position is a position
Constantine Theodossiou
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Long Position Bias – think of entering from the long side
Short Position Bias – think of entering from the short side
No Position Bias – no position is a position
Constantine Theodossiou
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