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Position Bias

FX

EURUSD - EC
(Dec ‘16)

1.0557 -0.0108/         
-1.01%

→↓ ↓ 1.0524 1.0542,
1.0524, 
0.9933, 
0.9659

short

GBPUSD - BP
(Dec ‘16)

1.2570 -0.0142 /        
-1.12%

↑ ↓ - 1.1606, 
1.1594

-

USDJPY - JY
(Dec ‘16)

0.8682 -0.0118/         
-1.34%

↓ ↓ - - short

Energy

Crude WTI - CL
(Jan’17)

51.50 -0.18/              
-0.35%

↑ ↑ - - long

Natural Gas - NG
(Jan’17)

3.746 +0.310/           
+9.32%

↑ →↓ - - -

Equity Index – Rates

S&P500 - ES
(Mar ‘17)

2254.75 +68.00/              
+3.11%

↑ →↑ - 2243.25 long

Nasdaq 100 - NQ
(Mar ‘17)

4893.25 +156.00/           
+3.29%

↓ ↑ - 5202.50 -

30-year Bond - ZB
(Mar’17)

148 16/32 -2 /
-1.33%

↓ ↓ 143-23 - short

Metals

Copper - HG
(Mar’17)

2.6475 +0.0225/         
+0.86%

↑ ↑ - 2.8255 long

Gold - GC
(Feb’17)

1161.90 -15.90/              
-1.35%

↓ ↓ short

Agricultural – Meats - Softs

Corn - ZC
(Mar’17)

359 4/8 +12 2/8/                
+3.53%

↓ →↓ - - -

Live Cattle - LC
(Feb’17)

110.525 +1.650/            
+1.52%

↑ →↓ 114.475 - -

Sugar #11 – SB
(Mar ’17)

19.24 +0.12 /             
+0.63%

↓ →↑ - - -

Coffee “C” – KC
(Mar ‘17)

139.35 -6.45/              
-4.42%

↓ ↑ - - -
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Bold: Price target achieved on close
Italic: Price target hit but not on close
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ECZ16: This is now the 3rd week we close outside our 90+ week range of circa 1.160-1.065. For the technical
analysis purists out there, this breach triggers a price target of circa 0.970. Our methodology also has been
signaling sub-parity price targets for a while. As mentioned in previous issues, betting against parity might
be hazardous to your financial health.

BPZ16: The pound is partially “healed” and it feels like the 1.20-1.25 area is the new equilibrium. The
weight of the evidence is now very mixed and as such we recommend staying out of this market.

JYZ16 (n.b.: futures are quoted inversely to cash so when futures are rising the JPY is rising in value): The
yen continues to new lows. Our trend indicators are now fully in sync pointing to a continuation of the
downtrend. That said, there are no trades in the horizon and as such we need to wait for better entry
levels.

CLF17: Last week we brought to your attention a 37-week trading between a range of 53-41 (January
basis). We continue to trade within this range and there seems to be stickiness to this uptrend. Given the
recent volatility and nervousness of this market, I’d wait to break out of this range before initiating
positions. Aggressive participants can of course enter prior to that if the right opportunity appears.

NGF17: This is the 4th consecutive week where we’ve experienced a 7-10% move. From a quantitative point
of view, there continues to be too much conflicting information and coupled with this extreme volatility
we continue to recommend to stay out of this market.

ESH17: We’ve made new highs and have achieved on close our longer term price target of 2243 which
we’ve had in place since issue #57. This is a good place to remind you that attempting to pick a top is just
as financially ruinous as trying to pick a bottom.

NQH17: The so-called “disconnect” between the Naz and the rest of the U.S. equity indices we’ve been
mentioning in our past issues appears to be healing. Having said that, this index remains a laggard and the
only one that has not made new highs. It’s best to stick with the winners.

ZBH17: The bond market continues selling-off without much of a pause. Our next price target is 143-23.
While the market is arguable very much oversold, never underestimate the ability of an extended market
to become even more extended. Manage risk carefully.

HGH17: Last week we wrote: “The copper market remains in an uptrend. Longs should be considered
according to one’s risk/reward appetite.” No change

GCG17: The outlook on gold is bleak. It is difficult to see how this market will not revisit its old lows in the
1080 area. For what it’s worth, we currently have sub-1,000 price targets, albeit with low probability of this
happening. That said, we’ve learned over the years that the most (seemingly) absurd price targets can
always be achieved and that is why we never bet against the trend. As an aside, here’s an interesting
article about the curious case of the correlation between bonds and gold. We first brought it up in issue 41.

ZCH17: The corn market remains in transition. Best to keep out.

LCG17: Live cattle remain in transition. If we close a couple of days at or above our shorter term target of
114.475, then the weight of the evidence should shift to the uptrend.

SBH17: Sugar remains in transition. Best to keep out.

KCH17: Last week we wrote: “The uptrend is now over and we have conflicting signals to what the next 
trend will be. Therefore coffee is another market transitioning and as such, no position is a position.” No 
change.
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http://www.mcoscillator.com/learning_center/weekly_chart/bonds_and_gold_in_unusual_correlation/
http://www.newcoll.com/file-upload/41-07222016.pdf

