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EURUSD spot 1.1325 +0.0093/         
+0.82%

↓ ↓ 1.1184 1.1214, 
1.1024, 
1.0833

short

GBPUSD spot 1.3293 +0.0277 /        
+2.13%

↑ →↓ - - -

Eurostoxx 50 cash 3386.08 +102.48/              
+3.12%

↑ →↓ - - -

S&P500 - ES
(Jun ‘19)

2829.75 +77.75/                 
+2.83%

↑ ↑ 2838.75,
2853,
2913

- long

30-year Bond - ZB
(Jun ‘19)

146 6/32 + 7/32 /
+0.15%

→↑ ↑ 156-21 147-31 long

EURUSD: The Euro reminds me of that scene in the Godfather where Al Pacino says in a very expressive
way: “Just when I thought I was out…they pull me back in.” That is because last week it seemed we were
finally going to break out of the 1.1250 to 1.1500 range however this week we pulled back right inside it
again. Having said that, the overall picture remains in favor of the bears and so does our position bias.

GBPUSD: There is not much to add to our general narrative. The situation in Sterling according to our
model remains in “anything can happen mode”. One week it’s a feast, the next famine; that is why we
maintain our neutral bias. This is also a good point to remind you to keep an eye on the so-called 50%
retracement level (circa 1.3380) between the pre-referendum high and post-referendum low. Until this
clears convincingly, Sterling will remain subdued. For what it’s worth, this week was Sterling’s second
flirtation with it.

Eurostoxx50: While the bigger picture remains mixed and we continue to stand aside, we would like to
note that the lows are now behind us and that the path of least resistance is definitely higher. We will be
looking to buy weakness going forward.

S&P500: According to our model we have the all-clear for higher prices. It certainly feels like we’re late to
the party given the spectacular bounce from last year’s lows.

30-year bond: We remain bullish on bonds. Our next critical target is the 148 area.
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Bold: Price target achieved on close
Italic: Price target hit but not on close


