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EURUSD spot 1.1291 -0.0032/         
-0.28%

↓ ↓ 1.1244 1.1214,
1.1024,
1.0833

short

GBPUSD spot 1.2889 -0.0054 /        
-0.0054%

→↑ ↓ - - -

Eurostoxx 50 cash 3241.25 +105.63/              
+3.37%

↑ ↓ - - -

S&P500 - ES
(Mar ‘19)

2777 +70.75/                 
+2.61%

↑ ↓ - - -

Gold - GC
(Apr ‘19)

1322.10 +3.60/                
+0.27%

↑ ↑ 1339.40 - -

30-year Bond - ZB
(Mar ‘19)

146 18/32 - 30/32 /
-0.21%

→↑ ↑ 147-17, 
150-24, 
157-27

149-9 long

EURUSD: The Euro looks and acts weak. It is difficult to see at the moment how it will not trade at 1.10
sooner rather than later. Of course there’s lots of craziness across the markets in the last couple of months
so it is by no means a one way street. That said, FX markets are always the purest where manipulative
action is usually lost in the ocean of liquidity and is the least effective.

GBPUSD: Last week we wrote: “Sterling is “in perfect balance” according to our model. This simply means
that the quantitative and qualitative short term outputs are offset by the long term outputs. We continue to
maintain that this can go either way.” I’m really not sure of what’s going on with Sterling as far as our
model is concerned. This is unsurprising as continuous indecision and uncertainty regarding Brexit has
everybody confused and worried. There is probably no bigger exercise in national self-harm in modern
history in the “West”.

Eurostoxx50: It is time to turn neutral and rethink. There are way too many conflicting signals.

S&P500: This is now the 8th consecutive week where we close up having rallied 20% from the intra-day low
on December 26. This is the sharpest reversal since the 2nd world war and it has caught us by complete
surprise. We will maintain our neutral bias as the signals we keep getting from our model are
contradicting.

Gold: Last week we wrote: “Even though gold shows good price action and both trends point up, the
structure of the price action is such that unless we clear convincingly the 1325-1335 area, there will not be a
further price advance.” No change.

30-year bond: We remain bullish on bonds. Keep an eye on our price targets.
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Bold: Price target achieved on close
Italic: Price target hit but not on close


