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EURUSD
(Dec ’15)

1.1386 +0.0009 ↑ →↓ 1.1715, 1.1748, 
1.1870

1.1713 -

GBPUSD
(Dec ’15)

1.5453 +0.0120 →↓ →↓ 1.4992 1.4375, 
1.4078

short

EURGBP
cash

0.7350 -0.0070 →↑ →↓ 0.07479, 0.7566,
0.7596

- long

Crude WTI
(Dec ’15)

47.72 -2.46 ↑ ↓ 51.47 17.88 -

S&P500  
(Dec’15)

2025.50 +18.00 ↑ ↓ - 1857.75 -

Gold 
(Dec ‘15)

1183.10 +27.20 ↑ →↓ - - -

30-year Bond
(Dec ‘15)

158-30 +2 1/32 ↑ ↑ 161-10 171-24 long

EURUSD: The short-term trend seems to be winning the tug-of-war between the bears and the bulls…for
now. With the momentum developing and the price targets outstanding, we wouldn’t be surprised if we
headed higher in the coming 2-4 weeks. Our PTs point to at least one more attempt at recent highs in the
1.17 area.

GBPUSD: This week’s action showed signs of the bullish case reviving. The weight of the evidence
however, remains to the downside so look for opportunities from the short side.

EURGBP: The strength of any move is always tested on the pullbacks and in our case the EUR is about to be
proved wanting unless we get renewed strength this week (GBP weakness). That said, we must still lean to
the long side.

Crude WTI: It’s never boring. The psychotic moves continue as the bulls believe it’s the beginning of higher
prices and the bears that the long-term trend will assert itself. In the meantime both sides are getting their
pockets picked. We may get a clue as to where it wants to go if we close at (or above) 51.47. Until then,
remember that not having a position is a position.

S&P500: See the Crude WTI comments. There are way too many conflicting signals so it’s best to be
patient.

Gold: Our price target of 1164.90 was achieved on close. As such, we may have seen some sort of short-
term bottom. We’re now at critical levels. The quality of the recent bottom and the health of the move is
about to be tested. If the 1150-1160 area is tested and holds then long entries could be considered.

30-year bond: Our price target of 158-25 was achieved on close and we still have price targets pointing
higher. The trends remain clearly up and we can’t argue with that. Ray Dalio’s view back in August doesn’t
seem so outlandish now.
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Market Trends - Appendix

1. Weekly price close
2. Change from last week
3. Short-term trend
4. Long-term trend
5. Short-term price target
6. Long-term price target
7. This is not a recommendation to enter the market per se but rather a bias on the direction from which to enter if an 

appropriate trading/investment opportunity presents itself

• When “long”, we’re thinking of entering from the long side
• When “short”, we’re thinking of entering from the short side or at the very least we’re out 
• When “-“, then we’re not thinking about this market 

So looking at the above table we know that:

1. EURUSD Dec 2015 future closed at 1.1241
2. On a closing basis, EURUSD rallied 0.0038
3. The short-term trend is side-up
4. The long-term trend is side-down
5. We have short-term price targets of 1.1713, 1.1748 and 1.1870
6. We have long-term price targets of 1.1713
7. We have no bias as to where this market is heading, hence we’re not thinking about entering

How to benefit from the analysis

“The presumed positive relationship between risk and return is predicated on the assumption that there’s no such thing as
investment skill and value-added decision making. If markets are efficient and there’s no skill, it’s reasonable to believe that higher
returns can be attained only through the bearing of increased risk. But if outstanding skill is present, there’s no reason to think that it
can’t be used to create portfolios with low risk and high return potential.” Howard Marks, Oaktree Capital Management L.P.

Making money in the markets is not easy and requires second-level thinking. The main purpose of the analysis is to help one’s
decision process by being properly positioned in a market to avoid a big hit. “Staying in the game” is an absolute prerequisite for long
term success and it’s mostly overlooked by the public. Results will ultimately depend on execution, managing one’s risk and emotions
and the use of common sense.

What it does

The analysis is based on a quantitative method. The sole purpose is to detect the trend – or lack of it – and to produce price targets
(PT). What you read in the table is purely a quantitative output. However, the decision to trade/invest also depends on qualitative
inputs, which is not the purpose of this write-up. At all times, remember that a market is in either of the 3 states below:

1. Uptrend
2. Downtrend
3. Undecided

Basic principles

1. In an uptrend we’re either out, long or looking to enter from the long side
2. In a downtrend we’re either out, short or looking to enter from the short side
3. When there is no trend, we simply wait until the market tells us where it wants to go

When a market is in trend, then we get signals that produce PT. In an uptrend, the PT is higher than current price. In a downtrend,
lower. The PT is in effect until achieved or negated.

This document is issued by, and the property of, New College Capital Ltd ("New College") which is authorised and regulated in the UK by the Financial Conduct Authority ("FCA") under reference 430986.

The information contained herein is current at the date of publication, but is subject to change without notice. The information, including any third party data is published in good faith and New College believes that the information is accurate at the time of publication but no representation or warranty, express or
implied, is made by New College as to its accuracy or completeness and it should not be relied on as such. New College has expressed its own views and opinions, and these may change without notice. This document is not directed at you if New College is prohibited by any law of any jurisdiction from making the
contents available to you and is not intended for any use that would be contrary to local law or regulation. None of the information is intended to constitute any offer to sell or an invitation or solicitation of an offer to buy any product or service by New College and must not be relied upon in connection with any
investment decision. Products or services mentioned are subject to legal and regulatory requirements in applicable jurisdictions and may not be available in all jurisdictions. Accordingly persons are required to inform themselves of and observe any such restrictions. Nothing in this website should be construed as
investment, tax, legal or other advice.

Past performance is not necessarily a guide to future performance. The value of investments and the income of any financial instruments mentioned may fall as well as rise, and investors may get back less than the amount originally invested. Fluctuations in exchange rates may have a positive or an adverse effect on
the value of foreign-currency denominated securities and financial instruments. Certain investments involve an above-average degree of risk and should be seen as long-term in nature. The investment products and services described in the website may have tax consequences. Any tax reliefs referred to are those
currently available and their value depends on the circumstances of the individual investor. You acknowledge that levels and bases of taxation may change, and that New College does not provides tax advice. You should consult your own tax advisor in order to understand the tax consequences of the products and
services described in the website.

It is the responsibility of the individual user to consider his or her legal and regulatory position in the relevant jurisdiction, the risks associated with trading such products and to ensure that the use of the content and the subsequent making of any investment does not contravene any such restrictions or applicable
laws and regulations of any jurisdiction. Please seek the advice of professionals, as appropriate, regarding the evaluation of any specific security, index, report, opinion, advice or other content. This does not exclude or restrict any duty or liability that New College has to its professional clients under the Financial
Services and Markets Act 2000 (as amended from time to time) or any other regulatory system under the laws of applicable jurisdictions.

New College shall therefore have no liability, save for any liability that New College may have under the UK Financial Services and Markets Act 2000, for any loss or damage arising out of the use or reliance on the information provided including without limitation, any loss of profit or any other damage, direct or
consequential..

How to read the table 

Market
futures unless indicated 

(Contract 
month) 

Weekly 
Closing 

Price (1)

Change 
from last 
week (2)

Short-
term

trend (3)

Long-
term 

trend (4)

Short-term
price target (5)

Long-term 
price target (6)

Position 
Bias (7)

EURUSD     
(Dec ’15)

1.1241 +0.0038 →↑ →↓ 1.1713, 1.1748, 
1.1870

1.1713 -


